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IMPACT OF CASHLESS ECONOMY

Dr. Pandurang Ingle
Indira Mahavidyalaya, Kalamb, Dist. Yavatmal

ABSTRACT

The Research paper focuses on impact and importance of cashless policy in India.
According to Government of India the cashless policy will increase employment, reduce cash
related robbery thereby reducing risk of carrying cash. Cashless policy will also reduce cash
related corruption and attract more foreign investors to the country. In many countries
introduction of cashless economy can be seen as steps in the right direction. It is expected
that its impact will be felt in modernization of payment system, Reduction in the cost of
banking service, Reduction in high security and safety risk and also curb banking related
corruption. Electronic banking will be made banking transaction to be easier by bringing
services closer to its customers hence improving banking industry performance. The financial
safety over the digital payment channel is important for pushing the cashless economy idea. A
major obstacle for the quick adoption of alternate mode of payment is mobile internet
penetration, which is crucial because point of sale terminal works over mobile internet
connection, while banks have been charging money on card-based transaction which is seen
in hurdle. India has been using electronic payment system for many year now, However, the
retail sector still has predominance of cash transaction and payment through cash is yet to
pick up card is the one of the most secure, convenient mode of cashless payment in retail
market.

INTRODUCTION

The Indian payment system is rapidly transiting to more and more IT based systems.
In the retail sector we have very high volumes of money transactions. Other than cash, one of
the growing payment methods adopted by merchants in the sector is payment cards. However,
the whole isometrics of moving from cash-driven economy to cashless economy has
somehow been assorted with demonetization that was aimed to extract liquidity from the
system to unearth black money. With increasing adoption of electronic payments, particularly
those driving e-commerce andm-commerce, there is a growing demand for faster payment
services which, in turn, facilitate ease in doing financial transactions. Reducing Indian
economy’s dependence on cash isdesirable for a variety of reasons. India has one of the
highest cash to grossdomestic product ratios in the word, and lubricating economic activity
with paper has costs. According to a 2014 study by Tufts University, The Cost Of Cash In
India, cash operations cost the Reserve Bank of India (RBI) and commercial banks about
Rs21,000 crore annually. Also, a shift away from cash will make it more difficult for tax
evaders to hide their income, a substantial benefit in a country that is fiscally constrained.

OBJECTIVE OF THE STUDY

The aim behind this Research is:

*To know what a Cashless Transaction means.

*Impact and importance of Cashless Transaction System.
*Requirement of cashless transaction in future.

RESEARCH METHODOLOGY

The study is based on secondary sources of data/ information. Different books,
journals, newspapers and relevant websites have been consulted in order to make the study an
effective one. The study attempts to examine the Impact and Importance of Cashless
Transaction in India.
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